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Impact of foreign semiconductor export restrictions on IPO

HRRIARITER 55 Bl TLU B ibe 52
BRSO 25T EE, AR EE 5 HREET20%, S35
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Four years have elapsed since the launch of the Star Market, in which
semiconductor enterprises account for nearly 20% of the lineup, raising
nearly 50% of the total proceeds in the first half of this year. Evidently,
the domestic semiconductor industry has achieved impressive growth,
aided as it has been by the capital markets.However, pressure applied by
Western powers such as the US is constantly being intensified. Since
October 2022, the Bureau of Industry and Security of the US
Department of Commerce has made a series of amendments to the
Export Administration Regulations (EAR rules) designed to restrict
China from acquiring advanced computing chips, and manufacturing
supercomputers and advanced semiconductors. In 2023, Japan, the
Netherlands and several other countries also issued new export rules for
semiconductors.



BRI Intense oversight

BEE A EE MR T, SENIETE R AT SR AEORRIUAE, (HRAT A
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With the comprehensive implementation of the market’s registration
system, conditions for domestic securities offerings have been greatly
optimised, but the compliance of issuers’ production and operations is
subject to no less scrutiny. Although semiconductor enterprises shoulder
the heavy burden of breaking through the “bottleneck™, how they can
ensure compliance at the procurement, research and development, sales
and other stages while facing united foreign multilateral control is a
matter that prospective A-share issuers in this sector cannot ignore.

FERHINR C Bk, HEOE R MR S AL AR 5228 L T H
TR OB NSEARIT B, TR AR ) 28 3 2 %5 ) Hh A i T B
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On the Star Market, enterprises such as Hygon Information and
DeepGlint had been placed on the US entity list before submitting their
listing applications, as were Hikvision, Dahua, Fiberhome, and several
of the main clients of Motorcomm. This seems to suggest that the
inclusion of a company, or its main clients, into the US entity list does
not directly derail listing prospects in the domestic capital markets.
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More deep-seated issues, however, relate to whether enterprises can, at
present and in the foreseeable future, continue to carry on their business
activities and adequately respond in a potentially continually worsening
international environment. Most semiconductor enterprises are asked at
the feedback stage to fully explain and disclose the impact that foreign
export control policies have on their capacity to operate as a going
concern. Since the issuance of the new EAR rules, the review body
would pay additional attention to the connection between the prospective
issuer and the US in terms of business, technology and personnel, and
require it to provide an article-by-article explanation with reference to
the new EAR rules.

R, e T ALK A L, DV ) B 2R — IR
KRB E RIS R 2, 3BT R~ AR Al B2 R 2 P i o A% AL
SN FiZ ) R BB SR R, ARG R R HAY (0] 2 8 B

Generally, the review body tends to see export control as a risk factor
that could affect an enterprise’s operation as a going concern. It is
imperative for prospective issuers to understand the key concerns and
formulate corresponding approaches.
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Semiconductor enterprises currently under review, or intending to apply
for listing, can be largely divided into two categories: those already
subject to export control restrictions aimed at China, such as those on the
entity list; and those not yet subject to direct restrictions. For the former,
regulatory enquiries will mainly revolve around the topics of
“minimising US impact” and “operation as a going concern”, which can
be approached from the perspectives of actual impact, and contingency
plans for the future.

LU R BB, ARES AT, RIWEDAT EMIPHEAETTH
S IR S AT BT 52 AN R EE SR, A0 Ao AR5 T, 2 W] i
AL AT R g i A k9 B2 IR M BUEAT 5¢ B, Hilgufs R fR
FrE 2 AR AR fERIWEDAMIPIBUT I, HEE(E B
WA S E P B A, RS AR AN S AR o

In the case of Hygon Information, the company was, to various degrees,
affected in terms of chip foundry services, procurement of electronic
design automation (EDA), tools and IP authorisation, by being on the
entity list. In response, the company explained that the foundries could
continue to provide tape-out services until the completion of existing
agreements, and it would maintain co-operation with multiple foundries.
For other matters, the export controls would not have material adverse



Impact.
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Those enterprises not yet subject to direct restrictions tend to be required
to illustrate why they are not affected in the short term, for example: the
business does not involve advanced processes, supercomputing, Al,
military or other such sectors; its directors, supervisors, senior
executives and core technical or other key research and development
personnel are not US nationals; it is actively pursuing localised
substitution; and that it continues to strengthen development of an export
control compliance system.

»

FERAEAZEST, WE R Gk EE SR ERIRA &
Hre B, S EORIREE A Al A 1 B E H 1 R BOR AT A
Mk 55 B S BREMR 2l [ 52 A A ST P DR T BR A O 3 B
HHAZ G2 3365, ARG WIARAT NN LB/, Hrtie
UERAT NV 55 RS2 SR o

Sometimes, regulators require in-depth quantitative analysis in
considering the status of the enterprise’s main business. For example, the
regulator required a chipmaker to quantify the substantive impact of
import and export restriction policies on its business, to which it replied
that, during the reporting period, a total of 36 clients ceased to deal with
it due to “export restriction policies”, accounting for a minimal
percentage of its revenue, thus demonstrating that its business had not
been materially affected.
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Facing the constantly shifting landscape of export controls targeting
China, the authors’ advice to domestic semiconductor enterprises is do
not panic or be obstinate; rather, seek a way out under the compliance
framework.

IR B TR A TR B, 2 s 0
PRR BN, FLf 1 2 (R R 2 IRNORE S, 3 7S5 SR B
Bt TSR 5 A B 5 R0 8 TR A 0 % B
GUNTE A, AR A A 1T

In the short term, the primary task of enterprises is to at least understand
the export control regimes and rules of the US, Japan and the
Netherlands, equip themselves with the capability to self-check whether
supply chains are impacted, and familiarise themselves on whether
current export controls will affect their ability to operate, as well as
affect their research and development. Enterprises subject to restrictions,
or on the entity list, may also apply for import permits.

BeAh, BT AbIE T RERZ O N RS 4 PR Cnidid A IRE
TR ERR|IILAE R T BCT GRS « [HREBEER O™
R ER PN g S SN T bvi 2 N 1 S (B Y S We SN R i ]
fefk) , LRSS Bk M RS i 1 58 3, Rl K Y
BN AT SR, WA TTTHINGE B B N B 5 35 XU P 5 s o

Enterprises proposing to list should also pay attention to: protecting the



anonymity of core personnel (e.g. making it impossible to access
through public channels any information on their shareholding on the
employee shareholding platform); controlling information disclosure
(online dissemination of information on company financing, product
development, strategic co-operation, etc.); improving the terms of
transaction agreements and confidentiality measures; and formulating, as
soon as possible, medium and long-term supplier substitution plans to
solidify the bulwark that enables them to respond to risks presented by
the international situation.

XA RIAHII A, RN SR RSN IZICE
AR T AL 2 B S BB AR} s i ) [ 7= AR 2, () I i 58
AT B 25 A2 [ o Joy F5 - SR A 5 A R

These are the worst of times, but also the best of times. Domestic
semiconductor enterprises should seize the opportunity to realise
localised substitution in hard technology and, additionally, accelerate
completion of the development of an internal compliance system that
meets the requirements of the frequently changing international
situation.
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FINAIEINIER S S EIMAMIE
Foreign—Related Notarization, Authentication and Legalization
Process will be Greatly Optimized

SEfIE A%

FEH W TAES, R B INES, #a b2 — MR WL TR,
A2 ) A0 58 25 7 B 5 A0 75 SR I A [ 25 1 A A () A UE VIR RE . AR 7]
REZ I, A A TE LT ZEM A UENUERF ? A EM A UE N IERF 2 Hosz, H
eV R BESE A H B AR S, AR AR v [ AR AT OR8] 1 388 I PHL R
WAl BVEREH, BEI A AUENIERRF .

In our daily work, when it comes to foreign-related business, we
will encounter a common workflow, that 1is, introducing foreign
notarization, authentication and legalization process to foreign
clients or Chinese clients with foreign—related needs. You may curious,
under what circumstances you should do notarization, authentication
and legalization? Why should you do it? In fact, as long as your
document issued abroad which intends to be recognized and legally
used unimpeded by any government department in China, you must go
through the notarization, authentication and legalization process.

TATTHN 2 SEFR b DL LA 55 A AR GE TS T, R K S,

Here we list several common situations that require notarization,
authentication and legalization in practice for your reference,

L. AMEFBHEN GMEERRNESNE AR IESRNR T LAA, Bk
BOESAL NG, WRR T ANZIMEEARAN, M ZERMEFREN, 5
JEAE—EH A UE RS AS PR Sl YN8 7 [ 1 G 25 B T s e A A
AR, DU ] SR AR B AR AIE I A A TR A

When a foreign investor (foreign natural person or foreign company)
intends to invest and establish a company in China, it is necessary
to first verify the identity of the investor. If the investor is a
foreign natural person, it shall provide a notarized certification
document with a copy of the passport consistent with the original,
as well as the page with the latest customs seal for entry and exit
to China. If it 1is a foreign company, 1its corporate entity
qualification certificate shall be notarized, authenticated and

legalized.
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2. AMENTWAAETEEEN TIE, E4ELHK R TAEVF RN, HiE
HEi) 2 PE R, JoAB AR ISRl B 5E 38 R AEBEA SR I S, AT Bk 4
BT o

When a foreigner intends to work in China and apply for a work
permit in the Administration of Foreign Experts Affairs, he/she must
go through above mentioned full procedures for certain documents,
such as the academic credential and the certificate of non - criminal
record which obtained abroad.

3. AhEEN LW ZAEH EH A e AR AAE AR BURER, ARAE 5
WAHSCHEB [P BAR Y S5 S I, FANZ R e EEAT A IR IE R

When a foreigner intends to entrust a Chinese lawyer or other
agent as the authorized proxy to handle some business or matters in
the relevant departments in China, the power of attorney shall also
be notarized, authenticated and legalized.

4. FEWAINFIRIES) T, A BIEIAMME R e AR P E A SR 2 A
FIe s APEER R A UEAEAS . BCFH U va o 78 o B 58 N A B4 B 3
A4 B89 B A 10E B ST LA SRS BT I S A ok R R &5, #RER &t
[FERE) E IR

In foreign—related litigation activities, when involving foreign
judgments and arbitral awards, a notarized, authenticated and
legalized copy of such foreign judgments and arbitral awards must be
submitted. In civil litigation, the identification documents of a
foreign subject who has no domicile in China, as well as the evidence
related to the identity relation formed outside China, must go through
all above—mentioned procedures.

EHRNEMBUER T 5, B E BN BUGER TR AR AR S 75 3
W

Under the background of current regulations and policies, there
are 3 steps for notarization and authentication documents recognized
by Chinese government departments,

1. ANE——8%, KEIMNE AR A

Notarization - First, notarized by a local notary lawyer from
abroad;

2. WIE—8&E, mBINEANE SN 5 EAIE, X B ER
BRI TT, PSR B G 25 B Sy Authentication (ARAZ#EIAIE) , 1 AF
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Apostille CHEZINIUE) , N S# BN K Apostille GEZINUE) , M
Apostille GEZINIE) RABEMH EAHMTEHE 21

Authentication - Then, authenticated by the Ministry of Foreign
Affairs or the Ministry of Foreign Affairs and Trade of the foreign
country. And at this stage, it should be declared very clearly that
the certification type 1is Authentication instead of Apostille,
otherwise Apostille will be issued by default, and Apostille will not
be accepted by Chinese embassies and consulates;

3. MMUEWNIE—&/G, @AMrhEEMEAE, B EAUEAUE K
BB, BN ATENIA . ALK EE VAENL SR G — MY (&) 8L
E & g S

Legalization - Finally, legalized by the local Chinese Embassy
or Consulate at abroad, that is, on the notarized and authenticated
documents, to confirm the authenticity of the last signature (seal)
or seal of the notary institution, corresponding authority, or
certification authority.

W, £ CE T EIR =PRI 2 /0 [ EAL T ) LA H B [E,
BRERFER, EEALTMN A UENIER RS P H o I AN 5 AR .

Generally, it takes at least several months to complete the above
three steps process in a document, and the process is complex, and
it also costs corresponding service fees for notarization,
authentication and legalization. Both time and economic costs are
relatively high.

AL, WEEKR T JUERT (SASH) , HREH: A = KAE AR 7 IEX W
NARENN (af ZAMEHED A EIIAN CRERIMNE A ST Z SR i
AN AP . ZALRIERZ1961 £ 10 H 5 H (RERIMNE A SCAIEE
KA AZ)) , fiifkHague Apostille A EiApostille AL A NIER
%), ZApostille AZPHIESAE (20234F) MILATHIEREAK. WA
BE s 5 N SR 77 R A 7 e AR, X ABAFIRBE !

Now, here comes the good news. A few weeks ago (on March 8), the
Chinese Ambassador to the Netherlands, on behalf of China, formally
submitted the instrument of accession to the Hague Convention of
Abolishing the Requirement of Legalization for Foreign Public
Documents to the Convention Custodian (the Ministry of Foreign Affairs
of the Netherlands). The full name of this Convention is the Hague
Convention of 5 October 1961 Abolishing the Requirement of
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Legalization for Foreign Public Documents, abbreviated as the Hague
Apostille Convention or the Apostille Convention or the Hague
Authentication Convention. The Apostille Convention will enter into
force for China on November 7 this year (2023). For companies and
individuals with a need for cross—border business and personnel
exchanges, it is worth celebrating!

Apostillen?y , 19614E10H5HARMF@E, H196551H 24 H EAERL,
H AT 2Bk O A 1240 B KB X I\ Apostille A%y, BiFHEE®. o EHR
1y sefl ., EHE. PP BRSBTS E 5 sl X .

The Apostille Convention was adopted on October 5, 1961, and has
entered into force since January 24, 1965. At present, 124 countries
or regions around the world have acceded to the Apostille Convention,
including Hong Kong , Macao, the United Kingdom, the United States,
Spain, Ireland, Singapore and other countries or regions.

IEWIRATRTSCN A, ARG E PR RET, NRER 5% 4, HEE
it — R FNE J7 A 5 A SC B BB #EAT IR . (HACIHLIOR, AT
5 A% FH L A2 s MR E 25 [ B AR SR iy RO AN o i 24 [ R AL v 2 WL
I E 1 — T & AR BOH SN E A SUE A BT FH AR ) A 2, A8 A SCHE L7
2 AR I, AR NIE T2, AT & 30K H E AR 38 WL ORRE K H B
IOE WAER S RIR], Xt ZApostillen?y, ‘BRI EFRIAESUHESR Fi&
YO A R R2 N EEEPR G . (HRE—B RN, BrEL, &
E LA I Apostille /A2 P55 A SCUIE IS — > 221 AR, &y
P RAIME 2 ST s FE BT TR B 2R, Ry R R LA

As we mentioned earlier, in traditional international
communication practice , in order to ensure transaction security, it
is necessary to verify the signatures or seals on transnational
instruments through a series of official institutions. However, for
a long time, the cross—border use of public documents must be
notarized, authenticated and legalized, which has brought great
inconvenience to international communication. The Hague Conference
on Private International Law has therefore formulated a Convention
aimed at abolishing the diplomatic or consular legalization of foreign
public documents, which allows for the exemption of consular
legalization procedures when such documents are circulated between

member countries, requiring only one additional opinion certificate



- BEfriRZFZIEREMRSHN
= International Investment Law Research and Information
issued by the foreign affairs authority of the country where the

documents are issued. This is the Apostille Convention which is an
important international convention with the widest scope of
application and the largest number of contracting members under the
framework of the Hague Conference on Private International Law.
However, China has not acceded to the Apostille Convention for a long
time. Therefore, China' s accession to the Apostille Convention today
is an important milestone in the field of cross—border public
documents legalization, and a significant measure for China to expand
the institutional openness in the field of foreign—related public
documents circulation, which will bring two benefits.

B, BATERMEL FApostille A%y (LIt I5M%30 BIFEEHNE.

Firstly, let’s interpret the main contents of the Apostille
Convention (15 articles total).

1. Apostille AZIHE2ZAMEMIEYOERAT 1T 5E,  “AdR A E 1
AN BT WA IR B2 I B S SO NAT I B DA S i 2R 7 2
g, Y e EEAT TS, 7 Al L, AT OIE R & X A S R E
MZEZBSERREN, HAE LS AS .. CHIASSHES, H
A AN AT REFTE A ENEE, 0 H S E RS LG
T A

Article 2 of the Apostille Convention defines Legalization, which
“means only the formality by which the diplomatic or consular agents
of the country in which the document has to be produced certify the
authenticity of the signature, the capacity in which the person
signing the document has acted and, where appropriate, the identity

)

of the seal or stamp which it bears.” It can be seen that diplomatic
or consular legalization is only a proof of the authenticity of the
seal and signature on the public document , and does not involve the
substantive content of the document. Whether the content of the
document is true or not is the responsibility of the document issuing
institution; Whether it complies with the laws of the country where
the instrument is used shall be examined by the receiving authority
of the country where the instrument is used.

2. ApostilleAZyRIEH T “A3C” , HApostille %X} “A3” H—
ME X o Apostille AL ISEBHIN N HIFTHE N AL “ (1D —EHPHLCEE
AR B E B AR B, R adE B s E . EBR il R s
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07D BRI (2) ATBOCH; (3 AuEXF; () ARG
Uy P25 28 SO B T UE R, 0, O SEAS SO R M B A 3 H A7 AR () =
SEHAT ISR E TR, DLAOW 25 E 7 A UEIER” o AT, Apostille
NLPNTE WA G FEIE IR IZ 1, AXNAIEH T “Ah A2 i) 70 B 5L
7 N HSREEGERFE S BEA RRATEOCH” .

The Apostille Convention only applies to “public documents” , and
the Apostille Convention has a definition on “public documents” .
Article 1 of the Apostille Convention confirms that the following are
deemed to be “public documents” , ”(1) documents emanating from an
authority or an official connected with the courts or tribunals of
the State, including those emanating from a public prosecutor, a clerk
of a court or a process—server (“huissier de justice”): (2)
administrative documents; (3) notarial acts; (4) official
certificates which are placed on documents signed by persons in their
private capacity, such as, official certificates recording the
registration of a document or the fact that it was in existence on a
certain date and official and notarial authentications of signatures” .
It can be seen that the scope of public documents recognized in the
Apostille Convention is very broad, and they only do not apply to
“documents executed by diplomatic or consular agents” or
“administrative documents dealing directly with commercial or customs
operations”.

3. fEApostillen#) T, UEAREFHENE, SCAFREE NAT NI B A
WP E, A BFREMWE L, ME—a] RETR I ER T AL
AR E FE VRS —AMIER 5. FEse b, 12 (AZ)) HE3%HM
E,  USARIE SO E AT IR VNS B, B AR B A B AN DL
22 [E [ B, AR T2 SO B, B Al 7 X SO A 5 1A
Uk, WA ZEREREATX — LT .

Under the Apostille Convention, it is no longer necessary for a
legalization to certify the authenticity of the signature, the
capacity in which the person signing the document has acted and where
appropriate, the identity of the seal or stamp which it bears. The
only formality that may be required is the addition of the certificate
issued by the competent authority of the country from which the

document emanates. In fact, this addition of the certificate may also
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be exempted. According to the provisions of Article 3 of the Apostille

Convention, the above mentioned formality cannot be required when
either the laws, regulations, or practice in force in the country
where the document is produced or an agreement between two or more
contracting members have abolished or simplified it, or exempt the
document itself from legalization.

FLR, FRATHE AR EI AN Aposti11e A2 JE ¥ ai K I

Secondly, let’ s interpret the benefits that will be brought after
China’ s accession to the Apostille Convention.

1. RALIRFE, FRMEAAOptimize Process and Reduce Costs

HE A Apostille AZ)Jfa, RXE FIR 2 3T BAE AUEE AR O8N DOIE,
X R IEE 5 22 ST 328 RA3 B R M B A S 5 5 [ AT 4 R I TR T 22 5% B AR

After China’ s accession to the Apostille Convention, it will
change the legalization of the above—mentioned public documents from
diplomatic or consular legalization to the Hague certificate, which
will greatly improve the transmission efficiency of the public
documents and significantly reduce the time and economic costs of the
cross—border circulation of documents.

I IAUE RIAPOSTILLETAIE « 48 HHIRE A B 2 L BUR HLAg &8 — HL 1, XT R
WIEZE RN GRS S G AR AR B E BR A UEN) #E4T I =ik, FHAEN
IR LN s ENEE B A, XA AR Y AAPOSTILLEDIE RS (R IR

The Hague Certification is Apostille. It refers to the second-
level certification issued by the government agencies of the member
countries in the Hague to the original certification issuer (usually
a local notary office or an international notary), and the certificate
shall be stamped or labeled. This process is called Apostille plus
signature (i.e., Hague Certificate).

W AU = R

The Apostille has three advantages:

a) FIERE: W UGERAR U, A R I TR] R AR 5

Short—-term: The Apostille process is relatively simple, which can
effectively reduce the time cost;

b) YuRET: H AT E oK EE HL X HK A Apostille A 4Y;

Wide Scope: At present, most countries or regions recognize the

Apostille Convention;
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c) ARI: WRAFEApostille A FE , W INUESCAF AT DUAE AR fA] KA
Apostille AL EZKEE M IX A, SO R A8 X0 M. (R A ME R R T o

Validity: According to the Apostille Convention, the Hague
Certificate document can be used in any country or region that
recognizes the Apostille Convention, and the document has the
corresponding extraterritorial legal effect.

XTHIEARME, BEWRA A LU 076 PR 7 0 FRAE g 1 v] e 75 20 fg
REUERH . ZRIER . 22AER . P IHESESCH . i A Apostille A2 )5,
Iz —y i EAE R B SCAS,  IFIERT N2y 204 TAE Hiwb 2 LA TAEH, 98 H
WMo KIE T, BER AN LT 8 B RS IMES . 42 H
(] B ST A5 T 2RI [A]F 32 /> 29 90% .

For ordinary citizens, it means that they can more easily and
quickly handle documents such as health certificates, driver s
license certificates, degree certificates, household registration
certificates, etc., that may be required overseas. After joining the
Apostille Convention, the time for completing a document for using
abroad can be reduced from about 20 working days to a few working
days, and the cost will also be significantly decrease. It can save
a huge amount of certificate processing costs for Chinese and foreign
personnel and enterprises every vyear. The average time for the
circulation of documents between contracting members has decreased
by about 90%.

2. MAERIEOptinize the Business Environment

ANZ)JG, AR EFEZ. O ESNE A RS I ERAE S TE A
ik, RO I T0%) H B B BT R SR S R R A2

After joining the Apostille Convention, foreign enterprises
interested in investing and exporting to China have no need to apply
for diplomatic or consular legalization for commercial documents, and
more than 70% of the commercial documents involved in China’ s export
trade will also benefit from this.

EFRZERNE, EWIMRFIFRIURIESI T, T B AMNAF AL,
3 1H ZE A B ek BE AR LB B mDVA IARE s SRl SR B ST (0 78 3B A8 e o
RIRLE . ARME B A RS EVA A B 2 B P AT AN AE LT, yfREEApostille
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However, it should be noted that in the field of foreign—related
civil litigation activities, the legalization of foreign legal
documents still needs to wait for the Supreme Court to make a new
judicial interpretation and make new provisions on the formal
requirements of foreign-related certification documents. It 1is
believed that the domestic supporting laws and regulations will be
gradually revised in order to ensure the smooth implementation of the

Apostille Convention in China.
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EFIIIBALT—ELZEEA KM IERIEE

Benefits to Foreigners — PRC Ministry of Public Security Issued Convenience
Measures in August

AT I

W& T35 0 O FRCUA K B AT TR RO o, 3 SO S [l ] ) B N R R P P 3t e
Wy ESUIRL BOR. TAREEMAME N Lo Z, B, ABTREUE L
VPRIE P B F R ok 2, EFSRSRIEIMAITEIL T, KEEA B IME
FE 7 REG R PR o

With the opening of the border and the increase of international flights, there are more
and more Chinese who want to go back to China recently, as well as more and more
foreigners who intend to travel, have business/family visit, work and live in mainland
China. Therefore, the demand for entry visas and residence permits is also increasing.
In the face of a sharp increase in demand, it’s also hoped that the application process
can be as fast as possible.
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On August 3rd, 2023, PRC Ministry of Public Security held a press conference and
released Several Measures for Ensuring High Quality Development of Public Security
Organ Services (Measures), totally, 26 Clauses. Among them, 2 Clauses of this
Measures are aimed at the needs of the aforementioned Chinese and foreigners,
namely,

1. 9AMET AN Dok A0 2R O R R UE IR I R 22 IR SR UE (A

Issue port visas for foreign business personnel to China and provide convenience for
multiple visas renewal.
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For foreigners coming to China for business negotiations, trade exchanges, installation
and maintenance, exhibitions, investment and entrepreneurship, who are unable to
apply for visa abroad, they can apply for port visa entry (landing visa) with the
invitation letter from the enterprise and supporting materials. Due to the need for
multiple round-trip business, a valid trade visa for multiple entries within 3 years can
be issued upon entry.

2. HNE N H I3 B VRIS T R A R

Foreigners are exempt from the retention of passports when applying for residence
permits.
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Foreigners applying for residence permits may not retain the original passport after
verifying their valid passports in accordance with regulations, so as to facilitate
foreigners to handle relevant matters with their passports during this period. This
Clause also applies to overseas Chinese who join foreign nationals.
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Jia Tongbin, Deputy Director of the Department of Foreigners Management of the
National Immigration Administration, said at the press conference that since China
implemented the “Class B and B management” for COVID-19, the entry-exit policy
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has been fully restored, and international personnel exchanges have gradually returned

to normal. Some domestic enterprises and foreigners have realistic and urgent needs to
quickly apply for visas and facilitate business activities in China. In order to comply
with the rules of trade and assist domestic export-oriented enterprises in “going out”
and “introducing in”, the Ministry of Public Security and the National Immigration
Administration have decided to provide convenience for foreign business personnel
with port visa and domestic multiple visas renewal. This Measures will further
promote cross-border business personnel exchanges, continuously optimize the
business environment, serve economic and social development, facilitate foreign
business personnel to carry out trade cooperation, visit and negotiation and other
business activities in China smoothly and efficiently, and help domestic enterprises
seize the opportunity, obtain orders, expand the international market, seize the first
opportunity in the new round of industrial revolution, better ensure the international
flow of personnel factors and maintain the security and stability of industrial and
supply chains.
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According to the current regulations, when applying for a residence permit in China,
foreigners shall submit their passports to the exit-entry administration department of
the public security bureau for 7-15 working days and the passports will be returned
upon the foreigners collecting the residence permit. The implementation of this
Measures means that foreigners can also flexibly and freely use their passports for
other matters during the approval period after submitting their residence permit
applications. This Measures focus on permanent foreigners working, studying,
scientific research, investment, innovation and entrepreneurship in China, as well as
visiting their families in China, making it convenient for them to continue to carry out
social affairs such as travel, accommodation, taxation, banking and mailing with their
passports during the period of applying for residence permits. This Measures are
expected to benefit at least 700,000 people annually, which will help create a more
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efficient and convenient business environment and a relaxed and friendly foreign-

related environment, further stimulate market vitality, and promote high-level
openness and high-quality development.
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As for the specific operational details such as how to attach the residence permit page
onto the passport after obtaining the residence permit upon the implementation of this
Measures, it’s still waiting for the relevant entry-exit administration departments
issuing official implementation rules. Let’s look forward to the first successful case!
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Based on the current situation, relevant departments have expressed that they will
strive to implement the above Clauses by the end of August. However, considering the
differences in the specific operations across the country, it is still recommended that

you guys shall confirm in advance, and then arrange your itinerary according to the
actual situation.
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