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Policy Interpretation | The State Council Issues the Opinions on Further Optimizing the Foreign Investment Environment and
Strengthening the Foreign Investment Attraction
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On August 13, 2023, the State Council issued the Opinions on Further Optimizing the
Foreign Investment Environment and Strengthening the Foreign Investment Attraction
(hereinafter referred to as the "Opinions"), which is another important policy document
to activate economic development from the perspective of attracting foreign investment,
following the Opinions on Promoting the Development and Growth of the Private
Economy issued by the Central Committee of the Communist Party of China and The
State Council last month. The Opinions includes 24 measures in six aspects and
proposes specific opinions on how to further optimize the foreign investment
environment, improve the level of investment promotion work, and strengthen the
foreign investment attraction from the perspectives of key support areas for foreign
investment, national treatment, investment protection, fiscal and tax support, and
investment facilitation. Today, the editor will interpret the characteristics and relevant
specific measures of the Opinions to help foreign investors and other relevant entities
better understand and apply the Opinions.

(LY BIPU/MEF s /Four Characteristics of the Opinions
P RRXS AN R BERNRFE . ARELAE AR S ML R I SR A S s 54T e il 0
ST ARG BN BR A Ak N AN A B8 R A i) B2 DL3A 56 W 51 A1 9% 2R 38 55 7 T

Expand the breadth and depth of opening up to the outside world: This is reflected in
the comprehensive pilot demonstration of expanding opening up in the service industry,
establishing and improving the foreign exchange management facilitation system for
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qualified overseas limited partners, and expanding channels for attracting foreign

investment.

RTH R A E LR ARBAE S S BB b A5
ZATRI Rt 5 58 i 5 22 4 B AR S5 D75 1

Improve the level of investment and operation facilitation: This is reflected in
optimizing the residence and stay policy for foreign employees in foreign-invested
enterprises and exploring a convenient and secure management mechanism for cross-
border data flows, and other aspects.

IR AN BT 51 T I s ARIAE SCHR &5 1 X 26 AR St Bl = 22 a4 i . B 92 )
Hra e 720, W AT SRS, SRR A IR B A AE R E S AR 4
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Strengthen the guidance of foreign investment: This is reflected in supporting regions
to implement supporting incentive measures conditionally, research and innovate
collaborative procurement methods, and support foreign investment enterprises to

innovate and develop globally leading products in China through measures such as first
purchase ordering.

s AL AP R P TR B AR 5 OB AR IAE N 5| B8 TARALH . (AR5 s 4% B2 e i
TAESEJTTH
Strengthening the promotion and service guarantee of foreign investment: This is

reflected in establishing a working mechanism for attracting investment and facilitating
overseas investment promotion work, etc.

MY

AR EEEBOR . R

W 51 A1 T 45 % ) R A 450 Key Avreas to Alttract Foreign Investment
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Biomedical Field: Accelerate the landing and production of foreign investment projects
in the pharmaceutical field, especially clinical trials in the cell and gene fields, and
further optimize the procedures for overseas listed drugs to be listed domestically.

AR 55 80 IR AR S MV I T B, sl R il = A . B AL B A 5% S A4 %
PREE AR S, SCREEIR R IR BOEZRG, A 30 A 52 A Gl
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Modern Service Field: Increase the openness of the service industry, encourage the

development of combined pledge financing for intellectual property, equity, and related
physical assets, support the standardized exploration of intellectual property
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securitization, and orderly increase the pilot areas for equity investment and venture

capital share transfer.

B 25T Rz 10 = Py BRI R U % F L 55 (MBI EEANER 1L 5000)
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Digital Economy Field: Steadily increase the pilot areas for value-added
telecommunications services such as domestic internet virtual private network services
(with a foreign equity ratio of no more than 50%), information services (limited to
application stores, excluding network publishing services), and internet access services
(limited to providing users with internet access services).

Fo Bt G U B BT A AL, SRl AR B AR 5 RS A G K
HE KR H B, A SOl r i et 4l 5 4 2K RV (LB
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Advanced Manufacturing Field: Encourage the establishment of research and
development centers, encourage foreign-invested enterprises to undertake major
scientific research projects with their established research and development centers, and
also encourage foreign-invested enterprises to carry out vocational education and

training with various vocational colleges (including technical colleges) and vocational
training institutions.

W 51 R0 FH A1 85 1 B 1 26 /Key Measures to Attract and Utilize Foreign Investment
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Expand channels for foreign investment and facilitate the foreign exchange management
system. Encourage eligible companies to set up investment companies and regional
headquarters, deepen the implementation of qualified foreign limited partners (QFLP)

domestic investment pilot projects, improve the QFLP foreign exchange facilitation
management system, and support overseas RMB funds raised to invest in China.
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Ensure the national treatment status of foreign-invested enterprises. For example, in

terms of government procurement, standard formulation, and the enjoyment of
industrial policies in various regions, it is treated equally as domestic enterprises, and
even promote foreign enterprises' research and development in China through measures
such as first purchase and order. In the future, the Ministry of Finance will actively
promote the revision of the Government Procurement Law, as well as the coordination
and unification of the Government Procurement Law and the Tendering and Bidding
Law and to clarify the specific standards for "production within China" in the field of
government procurement in accordance with the relevant requirements of the Opinions,
in order to ensure equal participation of domestic and foreign enterprises in government
procurement activities for products produced within China.

AL H PR R AL, nsmshE R ORI, SRR BB E A, 58
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BUEIPERL, FRAFAN BT Aol [ S o I . B A BE H TARE L HE, AR IR 4%
Ur TAEMLHISE 2 A ERIE, Tsh W HESI R A B A b i 1] AR SR, M2 =
K &N TS, ILETE AN SR G2 R 5 7T

Establish institutions and mechanisms that are in line with international standards,
strengthen the protection of foreign investment, and facilitate investment operations.
Improve the dispute settlement mechanism for international investment and the
mechanism for protecting investment rights and interests, strengthen the protection of
intellectual property rights, and make policies and regulations more transparent and
procedural. In the future, the Ministry of Commerce will give full play to the role of the
foreign trade and foreign investment coordination service mechanism, make good use
of avariety of channels such as the round table system for foreign enterprises, the special
classes on key foreign investment projects, and the foreign investment complaint
mechanism to actively collect and promote the solution of the problems and demands
of foreign enterprises, build a multi-level and full coverage work network, and jointly
form a joint force to protect the legitimate rights and interests of foreign investment.

IR AR 24, AU L RS BLSE 1 it e 51 A B s gk Ah 55 PR Bt AME
B HE G A 1) % 4 S FE AR e, TR R HE G B AR S AU . 1B S IR AR
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Increase financial and tax support, attract foreign investment or promote reinvestment
through subsidies, tax incentives, and other measures, including not only financial

support and tax reduction for enterprises, but also tax exemption policies for employee
housing subsidies, language training fees, children's education fees, and other subsidies.

16
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The Opinions highlights China's determination to better coordinate the domestic and
international situations, attract and utilize foreign investment more vigorously and
effectively, and promote high-level opening up to the outside world. After the issuance
of the Opinions, the Ministry of Finance, the Ministry of Industry and Information
Technology, the Ministry of Commerce, and the market supervision department jointly
stated that they will take relevant measures to improve policies and promote
implementation. We also look forward to seeing the specific implementation of various
measures in the Opinions in the future, and effectively playing a role in attracting foreign
investment.
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investment, promoting the high-quality development of foreign investment
utilization and making greater contributions to the construction of a new
development pattern. Here is another tip: foreign invested projects under
construction that conform to the 2022 edition of Encouragement Catalogue can

enjoy relevant preferential policies.
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